Legal Structure & Liability
	Sole Trader
	Partnership
	Private Limited Company
	Public Limited Company
	Unlimited liability
	Limited liability
	

	
	
	
	
	
	
	Have Shareholders



	
	
	
	
	
	
	Need at least £50,000 share capital to be set up

	
	
	
	
	
	
	Has a Memorandum and Articles of Association

	
	
	
	
	
	
	Has Unlimited Liability

	
	
	
	
	
	
	Needs to produce Annual Reports

	
	
	
	
	
	
	Public can buy their shares

	
	
	
	
	
	
	Only has one owner



	
	
	
	
	
	
	Has Limited Liability



	
	
	
	
	
	
	Pays out dividends



	
	
	
	
	
	
	Only pay debts with business assets

	
	
	
	
	
	
	Divorce of ownership and control

	
	
	
	
	
	
	Purchase of shares is by invitation only

	
	
	
	
	
	
	Can take your personal belongings

	
	
	
	
	
	
	Are incorporated



	
	
	
	
	
	
	Less Financial Risk



	
	
	
	
	
	
	Has a maximum of 20 owners


